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MERIDIAN r One-Stop Integrated  {§§ uniTHAI

Shipping Services Group Supply Chain Solution Services

MERIDIAN SHIPPING SERVICE GROUP (MSSG), we are specialized in

Container Liner Agency business with focus on Southeast Asia. today
we have offices in Thailand, Singapore, Indonesia, Cambodia, v ]
Myanmar, Vietnam, Malaysia, Bangladesh, Philippines and Sri Lanka. Shipyard & Engineering

Thie largest shipyard and
fabrication services in Thailand &1

"We provide Freight and Total logistics services to all destinations that
our offices located and also have vessel with direct services to Korea,
China, India, East Malaysia, Brunei. We are your reliable partner in
Thailand."

bl STAR] INE AGENCIES Asia PAN ocean

We currently represent : « Pan Ocean Co,, Ltd.
« Blue Water Lines Pte Ltd. Unithai I UEL
* Dahnay Logistics Private Ltd. e - Sop s R B e

container terminal on
the Chao Phraya river

U NISON

Unison Shipping Services Ltd. We currently represent:

« Starline Asia Pte Ltd. « MTT Shipping Sdn Bhd.
« KP Container Line Pte Ltd. ] ' : -
/ > A r We Currently represent: | Unithai Logistics | Uniwise Offshore
J\A [S-h}i;'plir!g-l_!].e}c?e\s ﬂ . BAL Container Line Co., Ltd International transportation Thailand's leading service
o . and logistics services I;;rg:{[]:g of marine offshore
SE S IA s current!y re.present: . | Unithai Warehouse
- - Qatar Navigation (Dubai Branch) F Warchouse and distribution

» Warehouse KM.
« Warehouse at Amatanakomn

StAR[INE [0GISTICS ~ represent TMCL Container Line

Bangkok Office : Pat Port Office : Laem Chabang Office :
42 Tower Building, No.65 Sukhumvit 42 (Kluaynamthai), | 444 Tharue Road, Laem Chak

/it Road, Klongtoey, Bangkok 10110 Klongtoey, Bangkok 10110 | Tungsukla,
5111 Tel: (02) 240 2278
7255112,725 5115 Fax: (02) 240 2279

- -
— @ +66 (0) 2254-8400-14 @ +66 (0) 2255-1155, 2254-8424 @)@ Unithai Group
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E SAMUDERA SHIPPING u N E

OCEAN NETWORK EXPRESS

e,

SAMUDERA TRAFFIC CO., LTD.

Green Tower 9" Floor, 3656/27-28 Rama 4 Road samudera.id
Klongton, Klong-toey, Bangkok 10110 - Thailand T.+662 367374758 | F.+662 3673740-43 | E. info.bkk@samudera.id

WWW.SRIRACHATUGBOAT.CO.TH

SRIRACHA
TUGBOAT

INSTALL THE ENHANCED ONE MOBILE APP TODAY!

Tugboat Service
Sriracha / Laem Chabang Port

OCEAN NETWORK EXPRESS (THAILAND) LTD.
319, Chamchuri Square Building, 28th Floor, Phayathai Road, Pathumwan, Bangkok 10330 Tel. 02 097 111t
https:/th.one-line.com/
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Bangkok Port
updates

BSAA talked to Khun Kriengkrai
Chaisiriwongsuk, Director General of
the Port Authority of Thailand (PAT) to
discuss about the future development
of the Bangkok Port in its efforts to
become a modern port city under the
role of being a distribution center

of river ports. Here are a few

key excerpts.




Presently, PAT is in the process of studying
(Detailed Design) a development plan
to be located in the 900-rai area of the
Bangkok Port. The goal is to make Bang-
kok a modern port city to accomodate
1.4 million TEUs pass through the port
each year. The study is expeccted to be
done by the fiscal year 2024.

According to the plan, many aspects of
the project will be extensively detailed
right down to topics like landscaping
and all system procedures. This project
will be located in both port service area
and hinterland, with its overriding goal to
better help facilitate incoming vessels.
The warehouse area will be designed
and developed to become a distribution
centre. The port will be developed with
an eye to better serve the urban com-

munities along the Chao Phraya River.
The future envisions the Bangkok Port
that is able to better serve business and
tourism under this development plan.

This aspect of the plan relates to the
previous issue, that is, we want the
Bangkok Port to serve more than just
handling vessel accivities. But we want
the port to become the central hub for
river ports as well. Similarly, we wanted
Laem Chabang Port to become a gateway
and a stepping stone to become a mari-
time hub for the ASEAN community. As
of today, the Bangkok Port is already a
major gateway, but the question is how
to make the Bangkok Port also a major
river port hub. The key considerations
are how to develop this port to be able
to comprehensively allow for conve-

nient connections, to achieve rapid turn-
around, to be highly efficient and to
ultimately save on expenses, not only to
connect to Laem Chabang Port but also
to seamlessly integrate with neighboring
countries. The Port needs to coordinate
its efforts with other private ports located
along the Chao Phraya River, including
all the way up to the ports in Ayutthaya
Province.

Transshipment ser-
vice at Bangkok Port
needs (o be upgraded
significantly in order
to serue customers
more conuveniently.
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The next phase will focus on boosting
transshipment from all Thai and neigh-
boring ports. Transshipment service at
Bangkok Port needs to be upgraded signifi-
cantly in order to serve customers more
conveniently. This will include multimodal
transport by road, rail, waterway and dry
port. We must upgrade the connection
of transportation via rail, which as of today
has approximately 20-30 railway cars arriving
each day. We expect more shipment in
the future.

A progress made was a recent meeting
with the China’ shipping line executives
and the China’s railway authority, where
we jointly disscussed about the possibility
of performing a test-run container trans-
port from Yunnan Province located in
the south of China to Bangkok Port/Laem
Chabang Port by using the railway network
of Kunming-Lao-Thai. Clearly, goods trans-
portation via Thailand through this low
cost and faster option is preferable than
shipping containers to those Chinese seaports.
Yunnan Province alone processes 60
million TEUs per year. If the plan mate-
rializes, it will convince the Chinese ship-
pers that Thailand is a promising regional
transshipment point for their cargos.

In addition, we have initiated a new venture
that we’ve never previously done before.
We’re opening a duty free zone, or tax
exempt zone in part to help the private
business sector achieve lower costs for
their shipping requirements. We coop-

erate with the private sector and the
Customs Department to establish this
tax free zone for grateful entrepreneurs.
Today, the free zone encompasses ap-
proximately 20,000 square metres within
the port.

PAT has a clear objective to up-
grade the overall operations in order to
become a green port in response to in-
ternational standards. We want the port
to be environmentally friendly. In this
matter, we have a short term, a middle

term and a long term plan to reach our
goals. All plans must be achieved by the
year 2050, when we will become a zero
emission operation.

As we take Co2 emission reduction
seriously, a concrete and clear plan must
be implemented to generate carbon
credits. Co2 emission is a worldwide is-
sue. We’ve sent our team to visit foreign
ports to exchange knowledge and learn
from their successful experiance. We are
committed to taking the best ideas into
account to achieve zero emissions for
the Bangkok Port.

Today, the Bangkok Port is imple-
menting its short term plan. We intend
to install clean renewable energy like
solar power throughout the workplace.
Electric vehicles will replace gas guzzling
vehicles in order to reduce pollution
and reduce fossil fuel created electricity.
Better infrastructure that will reduce traf-
fic congestion comes under our middle
term plan and will likely be completed
within 3 years in accordance with our
goal of reducing overall Co2 emissions.
Once all the plans are implemented we
should become a zero-emission green
port by 2050. =
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LAEM CHABANG PORT

uWunaUs=sIduwus
InsFwn : 038-409-123-5 Insans : 038-490-149
http://www.lcp.port.co.th
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Laem Chabang Port E-mail : pr@laemchabangport.com
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PRIVING CONNECTIVITY Goitam «

Bangkok Head Office 4180/5 Rama IV Rd, Prakanong, Klong Toey, Bangkok, Thailand 10110 Tel. 662 240 0110
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JEVELOPMENT OF
[CD LAT KRABANG

BSAA News would like to take readers to know
why still there is no clear concessionaire for
Lat Krabang ICD despite the expiration of the

contract since 12 years ago.

Text : Dr. Soonthorn Phajon/BSAA

The Cabinet approved the construction of six Inland Con-
tainer Depot (ICD) stations at Lat Krabang on 24th Septem-
ber 1991, with the State Railway of Thailand (SRT) re-
sponsible for the project to support the country’s import
and export business and support the growth of the Laem
Chabang commercial port. The ICD station construction
project is a state investment project with a total invest-
ment budget of 1,857 million baht, which is more than
1,000 million baht. Therefore, SRT must call bid to select
the private sector that will operate the station according
to the procedures of the Act on Private Participation in
State Undertaking, B.E. 2535 (1992).

SRT selected entrepreneurs to receive a concession
to be an operator of Lat Krabang ICD first time in 1996
under the Act on Private Participation in State Undertaking
1992 by method of auctioning concession fees and got 6
entrepreneurs. The concession contract in the first period
started operation in 1996 and expired on March 5, 2006.
SRT renewed the concession contract with 6 operators
on November 5, 2009, extending the contract for another
5 years with retrospective effect from March 6, 2006 and
expiration date on March 5, 2011.

Lat Krabang ICD is an important trade gateway for interna-
tional container shipping. It is a rail transport connected to
Laem Chabang Port. There is an annual volume of imported
and exported goods through the station approximately
1.3 - 1.4 million TEU, with the proportion of rail transpor-
tation approximately 30% and truck transportation 70%.
(State Railway of Thailand, 2021).

From monitoring the operations, it was found that the Lat
Krabang ICD has two main problems :
1) Concession contract problems, as yet no private sec-
tor has received a concession contract. The concession
contract has ended since 2011.
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2) Traffic problems within ICD Lat Krabang.
Concession contract had already expired in 2011, after that,
SRT presented the project study and analysis report to the
Cabinet for consideration for the first time in 2013. The Cabi-
net resolved to approve the principles of the said project on
1st October 2013.

The SRT has proceeded with the aforementioned private
selection process sequentially. The bidders are required to
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Concession contract problems
with no clear concessionaire
badly affected the development
of the ICD. Service efficiency,
no investment in equipment,

the damaged infrastructure
lacking maintenance, ...

submit a joint investment offer on Monday, May 16, 2016.
Upon the due date, there were 3 interested parties submit-
ting proposals to jointly invest in the project, namely

1) Container Depot Bangkok Co., Ltd.,

2) RCL & Associates Joint Venture,

3) ALG Joint Venture.

There was a problem in the process of selecting ICD entre-
preneurs and causing the cancellation of the invitation an-
nouncement (cancel the selection of concessionaires).

Subsequently, the SRT announced an invitation to bidders
to jointly invest as operators of Lat Krabang ICD in sec-
ond time as per document dated September 3, 2018, and
has completed the process. The submission process went
smoothly, there were no complaints and SRT announced
the results of ALG as the winner of the competition
according to the Announcement of the Selection Committee
dated 4 January 2019 and submitted to the Ministry of
Transport and the Cabinet for approval.

The Cabinet resolved in the cabinet meeting on May 28,
2019, that the Ministry of Transport be considered to pre-
pare a study and analysis report of the project in accor-
dance with the provisions of the law on public-private
partnership as well as various related information by
having to study the information according to the opinions
of the Ministry of Finance and the Office of the National
Economic and Social Development Council as well as
additional comments from the Minister of Finance and the
Secretary-General of the Council of State for consideration
before further submission to the Cabinet.

After the cabinet resolution in 2019, the SRT has proceeded
according to the said cabinet resolution in considering the
preparation of a project study and analysis report in accor-
dance with the law on public-private partnership. Ministry of
Transport opined that the SRT’s report still contains some
topics that are not yet complete as required by law. As a
result, the Ministry of Transport was unable to submit the
said report of the SRT to the Cabinet for further resolution.

SRT confirmed and clarified details that the said project has
been carried out in accordance with the provisions of the
law on public-private partnership according to the letter to

the Permanent Secretary of the Ministry of Transport No.
1/1086/2565 dated 20 June 2022. The Ministry of Trans-
port has an opinion that If SRT confirmed to present the
results of the private selection in the year 2019 according
to the opinion of the Ombudsman must confirm that has
completed all correct actions according to the resolution
of the Cabinet on 28 May 2019, so that the new Minister
of Transport will consider whether to propose to the new
Cabinet for further consideration or not and how.

SRT and Ministry of Transport still had conflicting opinions
on the report of analysis and study of the private recruit-
ment project to co-invest as operators of Lat Krabang ICD.
The said concession contract therefore has not yet been
submitted to the Cabinet for consideration. There is cur-
rently no one who has received a concession for opera-
tion of the station.

As for the principles that the Cabinet approved in 2013 and

the private selection results of the State Railway of Thailand

in 2019, there are 3 main differences in essence as follows:
1) Previously, the government sector was required to
bear the burden of infrastructure investment, changed
to allow private investors to bear the burden of infra-
structure investment. because it would create flexibility
in operations and be more beneficial to the govern-
ment.
2) Previously, it was focused on the return that the gov-
ernment would receive, changed to focus on reducing
service fees to promote the change of transport mode
(Shift Mode) from road transport to rail transport.
3) Previously, the maximum contract term of the invest-
ment contract was 15 years, changed to the contract
term of 20 years, in order to correspond with the use-
ful life of equipment and heavy equipment used in the
handling of containers.

Concession contract problems with no clear concession-
aire badly affected the development of the ICD. Service
efficiency, no investment in equipment, the damaged
infrastructure lacking maintenance, traffic congestion within
ICD, pollution problems, and high transportation costs all
lead to the loss of competitive potential in logistics. The
relevant government sector should resolve the conces-
sion contract problem as soon as possible. =
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More news about us please visit :

www.thaibsaa.com

BISTAVL.

Activities

BSAA's 56th
Annual Gewtaf Meefing,

= 1N

25jul2023

BSAA 56* Annual General
Meeting On Tuesday 25th
July, 2023 at The Banyan
Tree Bangkok.
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BSAA join Bangkok Port Rally
together 2023 on 2" September
2023.
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